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" HDUS5 HDGHW/

'XULQUKPIRQWRKS XJXVW OUS5DJKXDUZD&(2YLVLIVRNEQJIH (
863 DQ® HW3$V/DZ\HUVQ EXVLQHVMRARVLRIFURWER U (
WUDQVDFWLRQV 7KH 86% PDUNHW UHPDLQV YHU\ UF

20WKHMUHFD[|lURQWKHR Q E«1LH KR X BWH O KLIQV KFD VRII(U Q V
<RXQ86%$//3 KHOWK YW F R Q G PSDQ WH QPR X Q W\HRE D [ D B IO H R
7HFKQIBADWLFH6 UHLQIR WALRU L BWSHWR D& HW H U RALIQH
HPSOR\BW URV VGERIHFR Q G PIHWMDH P H QMAS K DV L MXCEN W
RYHBRUPSHFRQGWBIQUD Q JH FEHQME/Q 1 & V * & & VD Q BV K HLQG
DIILOLDWHYV LV OLNHO\ WR EH LPSDFWHG E\ WKLV M

2Q WK$V VX U DIQURHMK 5% KDV VVXWESEHVHUWYBIQRI-Q G LIR
% DQN)IQIDQEBRPSD QIEMAD W XWRBUWIHFWLRQVRWDERBQ
LQFOXBIKDQRHRERH% RD UBY G X G IR P P LW W BRIWH UV HBIX ¢
IXQFWPRQ G D WRRLIDVG LRMD D UTH R VR IDVVMWBER Y-H 5
FURWDKDQEN® QBXGEWRYHUNIKRURRYJ L ELUQ MR LR XX
ILUPV DQG DXGLWRU URWDWLRQ DIWHU \HDUV

510 &D S L YMDXODWS O W H U G-DW HY M)XHOEHA~ )F D W H J RALDV HRX R
*LILWDWHWERRIFHVLGHRYWLQWHRKRSHUIRUPDQQAHR Q'
RI $XJXVW LQVSLWH RI ZLGHU PDUNHWV UHPDLQLAQ.

510 7TRZHBXUWUHHRHUWLARRBH UFQI®DVE®LOGIL@RKD GF
RSHUDWHYHHOKEXULWEKPRQWIRW L Q XM W W IDEDFRARM O H D'
LQWHUKYWHJIRW L DAL WRQ V L B)XOD \ FAURI Q V X W KHG HIVE Q PQ
FROQWLQXMHD UK M\WKDQNVROKHHDHO/WIEWIRNARPPXQLUR
VXSSRUWLQJ RXU LQLWLDWLYHYV

'H ZRXOGLNWHRVD NMHKIRESRUWRQZIWKLRQORXWHD G HD !
-DQDPDVRMPEHSWHPEQWKGYYHFHOHEWRBALRRMMR UGJL VI
DQG WKH WULXPSK RI WUXWK RYHU IDOVHKRRGYV
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1279)&$721 12 * 65 (.32 )12 3/ @ $7(°

Q HHAWH R WH SRZ HY FRQHUHG E\ VHAMRQ Rl WH ) LQDQFH $FW RI W
&HQADO" RYHUQP HOWMXHY WH ) RUHIQ $WHW RI 6P D@7 SD\HW' IMFBRVXUH 6FKHP H 5 X®N

DQG)$4V "' $7(°

QFRP H 700 ' HSDUR HOW 8 QGHUINHY 9HUWIFDVMRQ 21 6XVSLIARXV ) RWIHIC
5 HP IWIDOFHV 3 IHW 5 HBIDWH ' DWAG

7KH -QFRP H 70 ' HSWYIGH SUHW LHBDVH GDWG OXQFKHY QDWRQZ IGH YHULLIFDARQ R
VXVSLARXVIRUHIQ UHP MBQAHV H DP IOHV)RWP &% FHUNIEDWRQV

-&£$— IWWXHV 5 HYIVHG (GMRQ RI * XIGDOFH 1 RW RQ 7D[ $ XGIWXQGHU 6HFVIRC
$%

7KH ' WHPW7D HV &RP P IMWH Rl WH -&$— KDV DAXHG WH ( BIYHOM (GMRQ 5HYWHG Rl WH
* XIGDQFH 1 RWM RQ 70 $XGIWXQGHU 6HPMRQ  $% Rl WH -QFRP H\E[ $FW 7KH WHIVHC
* XIGDQPH 1 RWM SURYIGHV FRP SUHKHOVYH DQG SUDPAFDQI XIGDQRH VR &KDUMUHG $ FFRXQUBOW RQ Wi
FRQGXPRI W] DXGIW SUHSDUDMRQ RI DXGMUHSRUN DQG LHSRUAQ) LHTXILHP HQW XQGHU)RWP V- &$

&%DG &

=P SRUMDOWAXGLHLDOB LHFHG
3DUAS ' RPHWAF7D]  &DWH/DZ

1R7' 6 RE@DWRQ RQHWIP DVAG \ HDUHQG SLRYIMRQV Z IVKRXW GHOW LHG SD\ HH RL

DVEHU/DLOHG ADELDW 7$7
> @ VDPDQFRP OXPEDL 7UE ' &7 7' 6 YV 3IHJU/ V&

© KHH DWHWHHFRP SDQ\  FUDMG \ HDUHQG SWRYMRQV IRU FRP P MMRQ EWRNHWDIH - LHQY
FROADPRU SD\ P HQW DQG SURIHWIRQDOIHHY EXWUHYHUHG WHP 1Q IR@RZ LQJ \ HDU DQG GHGXPMC
7' 6 XSRQ FU WEX/DARQ Rl MELDAHV P HH FHDWRQ Rl VAP DMG SURYIMRQV Z IWRXWDQ LGHQWILHC
SD\ HH GG QRWALIJHU7' 6 REQIDARQ WXV VHRARQ GHP DQG Z DVVR EH GHBIWG

: KHUH DAWHWHH FLHDWAG \ HDUHQG H SHOWH SLRYIMRQV Z IWRXW!' 6 DQG DOHDG\ GMD@RZ HG ~ SH
FHOWR!  UHBIYDQWH SHQGWMH XQGHU VHAMRQ D ID IRU QRQGHGXPMRQ Rl 7' 6 VDP H QRQ
GHGXPURQ GH DX@VFRX@ QRWDIDIQ WLIJHU DWHWHH 1Q GH DXGWARMY XQGHU VHRARQ WXV
GHP DQG XQGHUVHRURQ Z DV XQUX\WRAQDE®

5 HDWHWP HOWEDVHG VRGO RQ DXGIWREMIFVIRQ Z WKRXWOQHZ [DFW LV LOYDAG D\
P HHFKDQJHRI RSIQIRQ —7$7
> @ VI[P DQQFRP "HEL 7UE 5DMQL' XDYV "QFRP HVI 2IIL1FHU

© KHH UHDWHWP HQWZ DV IQMDMG VRBI® RQ EDMY RI DXGIMSDUN REMPARQ Z IW QR QHZ | DFW DQC
RQ MXHV DOHDG\ H DP IQHG 1Q RUJIQDODWHWP HQW DQG WHH Z DV QR IDIOXH B\ DAWHWHH IC
GMVFRMQI P DWIUDA DRV VXFK LOMDWRQ FROVAIMWMG D P HIH FKDQUH Rl RSIQIRQ DQG Z DV LQYDIG




»
\ g
6/3 GIWP IWHG SLRYIMRQ 1RU GIVFRXQWZ DV _DQ D@RZ DEM H SHOGIWXIH DQG QF

VXEWDOMDOT XHWIRQ Rl @7 DIRWH ILRP 7UEXQDOV RUGHU

> @ \VO[PDQFRP 6& 3&7 Y /7" 0 LQOAHH/ V&

6/3 GMVP DMHG DIDQWRWGHU Rl +LIK &RXUMKDWZ KHH 7UEXQDOIRGRZ LQJ W HDUIHU RUGHU IC
DWHWHHV RZ Q FDVH KHG WDWSLRYIMRQ | RU GMARXQWZ DV DQ DARZ DE®! H SHQGIWIH MOQFH IWZ D\
QRWFDVH Rl UHYHQXH WDWSLRYIMRQ | RUGVARXQWKDG QRWEHHQ GVRKDUIHG IX@ 1Q \ HDUVXEVHT XHQ
VR DWHWP HQW HDULQ TXHWRQ QR VXEWBQWDOT XHARQ Rl @Z DURVHILRP  7UEXQDOY RUGHU

6/ 3 JLDOWAG IWXH Z KHWKHU 5 HYHOXH YV DSSHDOLQYRONQJ RQO 5V MNK SHODAV
XQGHU %DFN 0 ROH\ $FWZ DV EDUHG E\ &% 7V 5V FRWH P ROHVDU  VWIHWKRG

DGP_WHIG | RUFRQUGHIDVRQ

> @ VI PDQQRRP 6& 3' "7 "QYHWUIDWRQ Y 3WDNDW 1 IP P DIDGGED

6/ 3 JWDOQWG DIDIOQWARUWGHURI + LIK &RXUMMDWZ KHUWH W HITHRADUMQJ [URP SHQDAV XQGHU VHRARC
Rl %DAN 0 ROH $PWZ DV RQO® 5V ONKV IQ YIHZ Rl &% 7 &WFXOU SIHVAUEIQ] P ROHVAY
WWHKRG Rl 5V ARRWHV IRU GHSDUR HWODSSHDY VXK DSSHDOEHRWH + LK &RXUNZ DV QR

P DIQWIQDE®!
5 HDWHWP HOWOQRWEHV EDVHG RQ 6KDK &RP P DWMRQ 5HSRUNTXDWKHG DV Z IVKRX\

MUVGIPIRQ +&

> @  VO[PDQQFRP .DUDDVDND +& 667$ /RIMAFV "QAD 3 /VE Y $WOWDQ
&RP P DMMRQHUR! "QFRP H VI

© KHUH UHDWHWP HOAQRWEHY XQGHUVHPARQ  Z HUH MUXHG RQ EDMV Rl -XVMEH O % 6KDK
(QTXIW &RP P DMMRQ 5HSRUMRQ LGUDOP IQQ] [Q YIHZ RI 6HVD 6\WALUDM / VB Y $\MMW &
> @ W[ P DQQ FRP 7D P DQ 75 URP P SXJQHC
UHDWHWP. HOAQRWEHY DQG FROVHT XHOMDCSURFHHGIQIV Z HUH ADE®! VR EH TXDWKHG

\ 4



3DUN "QMALLDVMRQDOYD]  &DWH/ DZ

\¢ |

1 R QRVIRQDOLOVAHWY73 DGMWP HOWRQ GHD\ HG $ ( LHFHLYDEG®V DV LOVALHWVOR\

FKDUHG ILRP_DQ\ SDUN DQG SUHQJ | DRVRY FLHGWWALP V —7$7

> @ VI P DQQFRP "HBL 7UE $&'7Y $FP H&GDOMK 6ROVMRQV 3 / VB

© KHUH DWHWHH HQI DIHG 1Q IQMODARQDOADQVDRARQY Rl VDBV R $( V DQG QRQ $( V GIG QRWAKDUIF
IOMHWRQ GHD\ HG SD\P HQW ILRP  HWHU SDUN DQG HWEEQKHG WDWDIUHHG SUFHV DOHDG

| DRVRUHG LQ WH FUHGIWIMLP V' QR QRARQDAQWMUHVADGMWR HOWZ DV Z DUDQWMG | RUGHD\ HG UHDDVDARG
Rl LHFHYDEGV ILRP $(V

[ LYH ELRDGFDWIQJ @FHOQFH |HH QRWID] DEGIDVIR\DAV X V. RUSUN  -QGID 8. ' 7$$

DV WMIDFNV HQGXUQJ EHOHIIW—7$ 7

> @ VD PDQFRP 'HBL 7UE (QIDQG DQG: DBV &UANHWORDG / VG Y $WIWDQ
&RP P MRQHUR! "QFRP HVID[ " QUALDVIRQDO7D] DRQ

© KHH8. EDVHG DWHWHH UHFHLYHG LHBDWH THHVILRP -3/ 1WDQRKIVHY |RUSHP QT ( QUK SO\ HU
VR SDUARSDM 1Q -3/ $WHWQI 2 I1IFHU VRXIKWWR Vi WHP  XQGHU $ ARG DV IQFRP H Rl
HQMUBIOHY DKGMAY MOQPH UHBDVH [HH Z DV UHFHYHG B\ DWHWHH DQG QRAE\ SO\ HY WHP VHOHV

DQG UHSUHVHOMG  SHUPHQWRI GDIXH IHH SDIG B\ 1LDQRKIVHV R SO\ HY WZ DV QRWEY DE®! LQ -QGIC
XQGHUSUNF®I R -QGDS. ' 7$$

3HADAV X V * _GHOWMAG DV DWHWHH I XUDIWKHG 73 WXG\ Z LVKLO WIDVKVRU. P H

QRVIFH ADFNHG VSHRULFIW 7$7

> @ VI PDQQRRP "HBL 7UE 6HQDWK"QAD 3 /W& Y ' & $&'7

© KHUH DAWHWHH IXUQMKHG IW 73 WG LHSRUAZ IKIQ  GD\VRI 732V QRWEH XQGHUVHRARQ
EXWSHQDOV QRWEH XQGHUVHRARQ  * IDIBIG VR VSHAL\ LQIRWP DARQ RU GRFXP HQW DUIHGO QR
IXUQMKHG SHQDOV BIVIHG DV SHUFHQAR! LOMUQDARQDOADQVDRARQV Z DV XQUXWELQDE®! DQG Z DV \K
EH GHOMWG

) LODODWHWP HOWRUGHU SDWHG EHIRWIH ' 53 GILHPVIRQV TXDWKHG $2 VR DWXH [ LHWK

RUGHUSHU' 53 [OWUKFVIRQV + &

> @ \VOPDQFRP 3XQWE +DUDQD+& 8& HEOREL® 3 /V& Y $WHWP HOAB QY
"QFRP HVID[ ' HSDUP HOW1)$& 1 HZ ' HBL

© KHH $2 SDWHG 1LQDODWHWP HQW GHP DQG DQG SHQDWV RUGHW Z KL DAVHWHHY REMPARQV \F
' 53 ZHH SHQEQJ DQG ' 53 @WU SDU DARZ HG REMPARQV UHVXGMY [1Q 732 P RGN Q) RUJIQD
RUWGHU VXK 11QDODWHWP HQW GHP DQG DQG SHQDW RUEHWY ZHWH VR EH VHWDMGH DQG P DA
UHVRUHG IRU$2 VR SDW I UHVK RUGHUDV SHULHYMHG' 53 DQG 732 GILHPARQV
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* 67 &DBIQGDU  &RP SADOQFH | RUVKH P RQVK R

$XIXWY

| IDRURGRSIORV X oM
*675  7D[ ' HGXPWAG DWBRXUFH 7' 6 BHSW
*675  7D[ &RAPIFWG DWSRXUFH 786 BHSW
* 675 BHSW
3) -QYRIFH I XUQLWKLQJ | DFLOW $YDIAQJ 450 3 BHSW
* 675 -QSXWSHUYIFH' DMALEXVRU BHSW
* 675 % $XVR* HQHLDWAG BVIVAP HQW BHSW
*675 % BHSW
*675 1 RQ5HVIGHQW? D[ DE®I 3HUWRQ BHSW
*675 $ 2- $5 6HUYLFH 3LRYLGHU BHSW

307 Z KRKDYHRSWAGIRU4 50 3 VWFKHP H 6HSW



~ H +LKQKWRI WIKH$XIXWV

Z XNDLDW + & SHVDIOQV * 67 RQ &RIBRIDVIA * XDLDOWAHY 3 HLP IW 9 DAXDVIRC
YHRZ . _KHWH/ RZ HU&ROMGHLDMRQ LV ( WIDEDVKHG

&DWH 7TRUHMBRZ HU/VB Y 8QRQRI "QGD 2W

) DFW

7KH SHWARQHY FKD@®IQIHG WH &M RI * 67 RQ FRWBRWDW JXDUDOWHV I XUMWKHG E\  KRTGIQJ

FRP SDQHV IRUWHUVXEMGDUHY DQG DAR TXHWROQHG WH FROVWWXYWRQDOYDIGEW RI 5 X®1
Rl WH &* 67 5X®V 7KH 5X® SUIHVAUEHG WH YD&XH RI VXFK VHMIEHV DWW Rl WH DP RXQWRI

JXDUDQWH SHU DQQXP RU WH DRMDOFRQUGHIMRQ  Z KIFKHYHU IV KLIKHU 7KH SHAARQHY
FRQMQGHG WDWP SRMQJ D P DQGDWRUY  YDOXDMRQ Z DV H FHWWYH SDUAEXOUWD Z KHH Wt
DRVXDCFRQVGHIDWRQ FKDUIHG | RUSLRYIGIQU WH JXDUDQWH Z DV &Z HUWDQ

WXH

© KHWHU D FRUSRUIDM JXDUDQWH IXUDMKHG B\ RQH UHDWIG HQWN | RU DQRWHU FROWIMWMY [
VI DE®I VXSSO Rl VHUYIFH XQGHU* 67 DQG Z KHWHUS X FDQ P DQGDWRU® SUAVAUEH Rl
WH JXDUDQWH DP RXQASHUDQQXP DV WH VB[ DE®! YDOXH HYHQ Z KHUH WH DPMDOFRQUGHIDARC
V@&Z HU

+ HG

7KH * XNIUDWF LK &RXUAKSKHE WH GM Rl * 67 RQ FRUSRUDWA JXDUDQMHAV | XUDVKHG EHVE HHC

IHDWG SHURQV KRTIQI WDWUXFAK I XDUDQWHY FROWIXWM D VXSSO Rl VHUYLEHV XQGHU 6HPARC
F UDG ZIW 6FKHGX®! — Rl WH &* 67 $PW HYHQ ZKHH QR FRQUGHIDMRQ IV FKDUHG

+ RZ HYHU WH &RXUNHDG GRZ Q WH H SUAWWIRQ Z KIEKHYHULY KLIKHU 1Q 5 X DV DUELADUY

DQG XQFRQWIMWRQDO:  KHUH DAMDO DVFHWRLQDE®! FROVMGHIDARQ H MV DQG LV BZ HUWDQ

* 67 IV VR EH OMHG RQ WH DAXDOFROUGHIMRQ WH  GHHP HG YDO(DWRQ FDQ RSHUDWM Z KHUH

WH DRXDOYD&H LY QRWDVARHUAIOQDE B! RUZ KHUH QR FROMGHIDWRQ LY FKDUI HG




OXSUP HERXUNSTRZ VYAHOHIMRI 5XB1  _ _2P I\ VR 3 " 67 SHXQC
SLIRHHAEQIV

&DWH 0 V* RRGXAN"QGED/ P VMG $QU Y 8QIRQR "QAD 2/
) DEW
5X®! Rl WH &* 67 5X®N UAMMEMG H SRUMY/ ILRP FOIP 1QJ LHXQG RI -+ 67 SDIC

RQ H SRUV ZKHH VSHALIHG EHQHIW XQGHU H HP SMRQ QRWIFDARQV LQFOXGIQ]

EHOH W UHOMEY VR $ GYDQRH $ XWRUVDWRQ DQG ( 3&* VWKHP HV KDG EHHQ DYDIGBIG 7KF
* RYHURQP HOWVXEVHTXHOD RP MWMG 5 X1 ZIW HIHFWIWRP 2 PREHU

WURXJIK 1 RWIFDARQ 1R +RZ HYHU WH QRWIFDARQ GIG QRWFRQWAQ DQ\
\DYIQJ FOXVH SUHVHMQI WH DSSTDELONV Rl WH RP MWHG XGI VR SLRAHHGIQIV WD\
Z HH DOHDG\ SHQGLQJ

7KH GVSXW EHRWH WH 6XSUHP H &RXUNZ DV Z KHWHU WH RP DMMRQ Rl 5X®

Z RX@ EHQH IWH SRUMY Z KRVH LH XQG SUIRFHHGIQIV Z HH DOHDG. SHOGIQD Z KHQ WiF
UK®I Z DVRP MG

WXH

: KHWHUWH RP MRQ RI 5X®H Rl WH &* 67 5XGV ZIW HIHFMWRP 2 RREH

DQG Z WRXWD \WDYIQJ FDXWH Z RX@ DSSO WR SHOQGQJ SIRAHHGIQIV HODWQ W
+ 67 WHHXQG FOIP V RU Z KHWHU WH UHVWMPARQV XQGHU WH HUAMX KIBI KB Z RX@
FRAWOXHWR DSSO R VXK SLIRFAHHGIQIV

+ H®

7KH 6XSUHP H &RXUNKHG \WDW5 X®! FRX@ QRWFRQWOXH R JRYHWD SHOGQJ
SUIRAHHGIQIV DIWU IW RP WIRQ MQPH WH RP DMMRQ Z DV QRWDFFRP SDQHG E\ DQ\
\VDYIQJ FOXVH 7KH &RXUAREVHUYHG WDARP DMRQ RI D UX®! H I HPAYHO UHP RYHV IWILRP
WH WM ERRN DQG 6HPMRQ Rl WH * HOHIDO &DXVHV $FW GRHV QR
DXVRP DWFD® SUHVHUYH SLRAHHGIQIV XSRQ RP MRQ R D WX®! $Q H SUHW \VDYIQJ
SWIRYIMRQ Z RX@ KDYH EHHQ QHFHWDU VR FROWOXH WH RSHUIDARQ RI WH RP IWMG LK®

1O SHQGIQJ P DMAY/
$ARWGLQIO H SRUMY/ Z W SHQGIQJ * 67 UHXQG FOIP V FRX@ QRWEH GHQHG LHIXQG\
E\ FROWOXIQJ VR DSS® WH UHMPWRQV FROWOHG LQ 5 X! 7KH 6XSUHP H &RXU

XSKHG WH * XNIUDWA LIK &RXUAV YIHZ DQG GMVP MHG WH 5HYHQXHV DSSHDY DR
GULHAMG WDWIKH MGIP HOAEH ALFXOWG R WH + LIK &RXUN VR WDWMP LOU SHOGLQU
P DIMAY FRX@ EH GVSRVHG Rl H SHGMRX\VO

+RZ HYHU MY HTXD@® [P SRUBQAMR QRW WDWMGIADORSIQIRQ IV QRAXQLRWP  6RP F
+ LJK &RXUN KDYH KHG WDWP DNQJ D QRWEH RURUGHUDYDIME®! RQ WH FRP P RQ SRUM!
IV MWHD D WMRUD UHFRIQIHG P RGH Rl VHFH XQGHU 6HPARQ G DG L
UHIMMUHG W SD\ HULY H SHAMG VR UHIXDUWD P RQWMRUWH * 67 SRUBO 7KXV Z KHWH
SRUBOXSEDG DBQH DP RXQW R YDIOG VHYLFH GHSHQGY RQ WH | DRW Rl HDFK FDVH DQC
WH DSSURDFK DGRSWG E\ WH MUVGIFWRQDOH LIK &RXUN



" HBL+ & SXGV SHADAV 3WH"' HSRMW QDSSOFDE®! VR 3LRFAHHGQJV " QMDVIFC
YHRWHSP HOGP HOW
}&DVHDXUDNLQ$QU( -RLQWPPLVVLEB@BHDO&*B67THOKIRQH$Q!

'"HOKL +LJK &RXUW

) DFW

7KH SHWARQHY Z HH DAXHG D 6KRZ &DXWH 1RWFH 6&1 RQ  -XQH XQGH
BHPARQ $ R WH & 67 $PW SIRSRVQI VXEVWIQADO SHQDBAHY Z WKRXW DQ\
FRUHVSRQGQI Vi GHP DQG DIDIQWMWKHP SHURQDD® $VWOWMP H WH @Z GG QR
UHTXLLH D SHPHQWI H EDVHG SUH GHSRVIWRUI LGQU DQ DSSHDODI DIQWWXFK SHQDOV RQE
RUGHW/

+RZHYHU ZIW HIHFWILRP 2 PREHU WH SIRYDR R 6HPURQ ZD\
VXEVMWG VR LHTXWHD  SUH GHSRVVIRI WH SHQDOV | RUILAR) DQ DSSHDCDI DIQWAD
RUGHU LQYROIQJ SHQDWW EXWQR W GHP DQG $AMRXJK WH 6&1 KDG EHHQ LWXHC
EHRWH WH DP HQGP HQW WH 2 LWGHUIQ 2 WJIQDOZ DV SDWHG WXEVHTXHQW® RQ

" HAHP EHU

“WXH

 KHMHUWH QHZ O IOAMRGXAHG WHTXILHP HOWRI SWH GHSRUWRI SHQDOW Z RX@
DSSO ZKHHWH 6&1 ZDV WXHG EHRWH 2 RREHU EXVWKH DCMGFDMRQ RUGH

[P SRMQJ WH SHQDW Z DV SDWHG DIWUWH DP HQGP HOWFDP H LOWR |RUAH
+ H®

7KH' HBL+ LIK &RXUAKHTS WDWKH SUH GHSRUWHT XILHP HQWZ RX@ QRWDSSO IC
VXK FDVHV 7KH &RXUMREVHUYHG WDWKH WIKWRI DSSHDOLY D VXEWBQWYH LI KWDQC
EHFRP HV YHWWMG Z KHQ WH G DOGVSXW RUQY FRP P HORHY QW SURFHHGLQIV WH @
FRP P HOFHV Z M WH DXDORH Rl WH 6&1  EHFDXVH WDWLY Z KHQ WH ' HSDUR HQ
|RUP D@ DWHUWV QDELMA DI DIQWIKH VB[ SD\ HUDQG FD@ XSRQWHP R ULHVSRQG

BL0PH WH 6&1 1Q WH SUHVHOAFDVH ZDVIMXHG RQ  -XQH EHRUH WH DP HQGHC
SWRYIMRQ FDP H IQR IRUFH WH VXEVHT XHOWDP HQGP HOWFRX@ QRWP SRVH WH QHZ

DQG P RWIH RQHRXV SWH GHSRUW FRQGMRQ RQ WH SHWARQHY 7KH &RXU
DFFRUG.QI® GLLHPWMG WH DSSHIW DXWRUW VR HOMUEILO WH DSSHDM Z IWRXWOUAQ]

RQWH SHQDW SWH GHSRUW
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YOON2 | $P HUFD 7R 7DNH 6VIDNH -Q -LR &UHGIW) RU 90

%OQN Rl $P HUFD KDV DIUHHG R LQYHVAXS R 8 6' EI@RQ DWRXQG -15
&UHGWWH QRQ EDQNGIQGIQU DLP R -IR ) LODQADGBHUYIFHY LQMDI DFTXIUQI D

ARV 1Q -
WENH Z W W

SRWCOWDOR LOAHDWH IW KRGIQJ R WILRXJIK Z DUDQW 8 QGHUWH WDOQVDRARQ -IR &UHAWZ K€
DVXH HTXIW WKDUHV Z RUM XS VR 8 6' P l@RQ DIRXQG 15 ARRWHV DQG Z DUDQW Z RUk
86 EIARQ DIRXQG 15 ARRUHY W YRI$ WURXIK D SUH HIHQAWDCD@RW HQW YD -LF

&UHGMDWDSSLR] [P DMO 8 6' EI@RQ DIRXQG -5 ARV 7KH SDUQHUKLS Z LOFRP EIGQH
1R ) LODQADOGHWYIFHY VFD®! GLIMBOFDSDEIMAHY DQG FXWRP HU EDVH Z W %RI$ V J&EDOI LQDQAL
H SHUMH SIRVIGQ] R &UHGWZ W DGGMRQDOFDSIMZOR VXSSRUMW H SDOMRQ -IR &UHGIW $80
KDVARWHG86'  ELGRQ DIRXQG-5 ARUHV Z IWIQ VE R\ HDW/ Rl RSHIDMRQV KLIK@ KWWY
W WDSIG JIRZW 7KH WDQVDPARQ HQIRUAHV -R ) LQDQADOGHWIFHY VADMI\ Rl SDUHUQ) Z LWk
J@®EDO | LQDQADO IOWMIMARQY DARRW W GIQGQI  LQWXWDQRH SD\ P HOW DQG DWHWP DQDIHP HQ
EXVIQHWHV MDOR FRP HV DP 1G L.OFUIHDVMQJ 1RUHLI Q LOYHR HQWIQ -QGIDV DSIGD H SDQGIQJ EDONQY
DQG 19 & VHARU DV JREDOGIQGHY VHHN H SRVXIH VR WH FRXQM V VWRQJ FLHGIWIWRZ W 7KH
SDUHUKLS IV H SHAMG VR | XUMHU VWHQIWHQ -IR &UHGW DELON VR H SDQG IW GIQGIQJ SRUARTE
DQG UHDAK D ELRDGHURXWARP HUEDVH DRIRW-QGID

6RXUAH 9& &ILFBI ™ $XIXWV
SUYDWA (TXIW

.. 5 ([ SDQGV -QGLD + HDOKFDUH 3MWRLP
L VK %Q0 HGLFRYHU' HDO

86 SUYDM HTXIW IILP ..5 KDV DIUHHG \&
DFTXLLH Rl 6Z HGMK KHDOMFDUH SLRYIGH
0 HGIFRYHU $%V -QGID KRVSWBOEXVIQHW DWIX
HOMBUMVH YDOXHRI 8 6' EI@RQ DURXQG L &
AR 0 HGEFRYHU -QGD RSHIDWAV
P XOMVSHADWW KRVSMIY Z W DSSLR] P DWAT
EHGV DALRW 6RXW DQG : HWWQGID 7Kk
DFTXIMWRQ P DUV . . 5V OUHW KHDOMFDU
LOYHWR HOWQ -QGID DQG Z L@ XUMHUMAHQIWIHC
W KRVSMIO SOMR(PP  DRQIMGH W H MAQ]
LOYHWR HOW 1Q %DE\ 0 HP RUDO+ RVSIMIO DX
+ HDOKFDUH * REDO( QMBUMHY . . 5 SOQV K
GYHWDIH WH SOWRWPP VR H SDQG W SUHVHOR
Q0 -QGDV KHDWMFDIH VHARU DQG  HQKDQR
FIQEDO WRKQRRIIFDO DQG  LQIUDVAKPXU

FDSDEIDARY
6RXUAH 9& &ILFBI "™ $XIXW

. HHUQD ) QWYY  5DMVHV
0 DIGHQ ([ URDO) XQGLQJ 5RXQG

+\ GHWDEDG EDVHG 1% & . HHYBQD ) LOVHY KD\
WDMVHG86' P LITRQ DIRXQG -5 FURUHV
ILRP DWHW P DQDUHP HQW ILLP  1HR : HD®K
3DURHY 1Q W 1IWAVH WILDDO HTXIW IXQGIQ.
IRXQG SUPDU® WWRXJK FRP SXORUG
FROYHME®! SIHHHQFH KDV &&36  7KF
FDSVBOZ [@VWHQIWHQ W EDDQRH VKHHWDX
VXSSRUVH SDOMRQ Rl W JRG BRDQ EXVIQHW
LOFXGQI EWDQRK QHVZ RINH SDOVRQ DQG HOWL
QR QHZ PDINHW 7KH FRP SDQ\  Z 1@ DOF
LOYHVIQ WIRKQR®J\  RSHIDWRQDALQ! LDVAXPMUF
DQG HKDQFHG SWRGXFW DQG  FXWRP H
RITHIQIV

6RXUAH 9& &ILF®BI

0Q €

W $XIXVW



7DVID* LRXS V1 HBR ¥HW 2 Q 6DVIHAMA &RP P XQIFDVIRQV) LP (O'HR O RELMA
0 XP EDLOMWG 1 HBR WH VDW@M FRP P XQEFDWRQV DIP Rl WH 7DV * LRXS KDV IQYHWMG 8 6'

P I@RQ DWRXQG 45
&&' V FDUWIQI D

ARV 1Q (OHR 0 REIGI WRXJK FRP SXORU® FRQYHWAE®I GHEHQMUA
DQQXDOFRP SRXQGHG UMWY 7KH LQYHR HQWY DIP HG DAHVEEQKIQ) D BQJ

WP SDUHUKLS IRUWH SURYIMRQ DQG FRP P HIADDVDAWRQ Rl VDWA@AM EDVHG GILHPWR GHYLEH
-R7 DQG LHDWG FRP P XQIFDARQ VHYFHV 1Q -QGID DQG RWHUP DUINHW ( OHR 0 REL®! |RWP HG WULRXJK
WH P HUHURI /\ QN* GREDODQG 2 P QVSDFH LV GHYHBRSIQU D QRQ JHRWIMRQDY VDWM@M QHVE RN K
SWRYIGH P RELB! FRQQHPAYIW GILHAD VR SKROHV DQG FRQQHAMG GHYIEHV

6RXUH 9& &ILFBI ™ $XIXWV

%<DLDW 9DOXXH ) XQG -QYHW Q (VKQLE
6Z HHW%.DQG' KDW DG 3HGKD

%KDUDWODOXH ) XQG P DQDIHG E\ 7KH : HD®X
&RP SDQ KDV IQYHMG 86' P LQRC
DURXQG -1 5 ARV 1Q HKQIF \VZ HHW DX
VQDA\V EWDQG ' KDWZ DG %J 0 MKW 3HGKD K
VXSSRUAW WDQUMRQ | LRP D UHJLRQDCELDQG K
D QDMRQDOIRRG SOMRWLP  7KH FRP SDQ\ SOQ
W H SDQG IW SRUARIR RI QHDUD 6. 8)
DALRW VZ HHW QDP NHHQ DQG EDNHUY SLRGXFW
Z KIGH VDO W UHIDXUDQWDQG EDNHU [RWP DA
DARW -QGD : IW RYHU H FOMYH RX\VBM
DQGDIRXQG P LARQ FXWRP HY DQQXDD® Wt
FRP SDQ DIP V \R DGG RXVBW DQG HOM
PRIHWDQ  QHZ AMAV RYHU WH QH WMEF

\ HDW/

6RXUAH 9& &UF®I ™ $XIXWV

6DFKLQ %DQVDO! HG 1 DYL5DIVHV
)LRP 3LRVXV

Y%HQIDXWK EDVHG 1LQDQADOVHIMEHY FRP SDQ\
1DYL/ V& KDV IDMVHG 8 6' P IGRQ DIRXX
15 ARV [WRP ' XWK WIKQRBU\
LOYHWRU 3LRVXV P DINQJ WH FRP SDQ\ V [/
WL QULFDQW H WILDDO HTXIW  LQYHR HQW DI
EHQJ OUHO IXQGHG E\ 1RXQGHUGDRKIQ %DQVD
DQG GHEW 1 DYL RITHWY GLI VO! LODQRDOVHUYLEH
LOFOXGIQ] SHWRQDODQG KRP H ®DQV LOVXUDQRH
P XWDO IXQGV DQG 83— SDIP HQNV ZIW DA
GQGQI DP 1 DYL) IOHUYV$80 FRWQ
EI@RQ DIRXQG -5 ARV Q)<  7KF
LOYHWR HQW Z 1@ VXSSRUN 1DYLV FROWOXHC
JIRZW DQG H SDOMRQ DARW W [LQDQAD
VHMEHY EXVIQHWHY  7KH WDQVDPARQ UHP DIQ\
VXEMPWR FXRP DU FERMQJ FRQGIMRQV DX
UHIXOWRU DSSIRYDY IQFXGIQI FODWDQAH | LRP
WH &RP SHWARQ &RP P MMRQRI -QGID

6RXUH 9& &UF®I ™ $XIXW
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9 HOWXIH &DSIMIDO

- DWUSDMVHV 0 LARQLQ) XQGLQJ

+\ GHIDEDG EDVHG  SK\ MFDO $— VWBUXS : DM
KDV WDMVHG PIGRQ DRXQG15 ARV
QD IXQGEQI IRXQG ®IG E\ ( QG D3DUWHY Z 1w
SDUAFASDARQ [LRP  3X@ID * RSIEKDQG 5RKL
&KHQQDP DQHQL 1 DQGDQ 5HGGN DQG RWH
DQIHO LQYHWRY/ ) RXQGHG E\ 7HD 9IQXN\RD
DQG +DQHHVK 0 RXUD ' HVX WH FRP SDQ 1
GHYHB®SIQU DGDSWYH SLIRGXPW VXK DV )/ 2

DQ IOM@HQVAKDIU DQG &$0 $ DQ DGDSWit
EHG SRZHHG E\ IW 9257(; $— P RGHO 7Kt
IXQGV Z L@VXSSRUM XUMHU WIFK QEDOYDIGDWRC
DQG SLRGXPWGHYHBRSP HQWZ W WH FRP SDQ\
KDYIQ) DDHDG\ GHYHBRSHG D QHDUSLRGXPURQ
UDG DGDSWH VBHS VWP  DQG IIBG [

| RXQGDWRQDOVD!I HW SDMQW

6RXUH 9& &ILF®I ™ $XIXWV

$ LLERXQG %DJV ( DUD 6VIRIH ) XQGLQJ

$IWERXQG D %HQIDXUK EDVHG DHIRVSDRH WBUXS |RXQGHG 1Q
ARHV 1Q 6HUHV $ IXQGIQ) ®1G E\ * UHHQRD\V VENQJ W VROIXQGIQD K
AR 7KH FRP SDQ\ IV GHYHBSIQ) DXVRQRP RX\

DURXQG -1 5
QHDUD PIGRQ DWRXQG 45

7KWG : DYH &RIIHH 5DMVHV 0Q I
BHUHV' ) XQGLQU

+RP HILRZ Q FRIIHH FKDIQ 7KILG : DYH &RIIH
KDVIDMHG P I@RQ DIRXQG -5 FURUHV
IQ D BHUHV ' URXQG FRP SUMQJ SUP DU DX
VHRRQGDY FDSMIO BIG B\ H MM IQYHR
© HWAUGIH &DSMIO Z W SDUARSDMRQ [LRP
&UHDILY DQG RWHU LQGLYIGXDO IQYHMRWY,  7KF
FRP SDQ\ S@QV R XVH WH 1XQGV VR H SDQG IW
JHRIWSKIF SIHVHQFH VWHQIWHQ IW IRRVBUQ
1Q KLJK SRWIQWDORMHV DQG DFFHBILDM LW 7KL
5XVK ' HWHUIW EXVIQHW ) RXQGHG 1Q

7KILG : DYH FXUHQW RSHDMV RYHU  FDI«)
DALRW -QGID DQG DIP V VR UHDFK FDI«V E\

WH HQG RI WH I MDO HDU
6RXUH 9& &ULFBI ™ $XIXWV

KDV WDIVHG P 1ARC

WDQUSRUADILAUDIDQG SOQV VR XVH WH 1 XQGV VR VFDB! HQIIQHHUQD P DQXI DRXUQJI DQG JR R

P DUNAVWDRAYIMHY KDV FRP SGWAG RYHU

DXVRQRP RXV |@KW [RU1 DUD\ DQD + HDOM DQC

WIQHG DQ DIWHHP HOWZ I WH $QGKD 3WDGHWK JRYHUDP HOWMR GHYH®S D GLRQH GHIYHU

QHVE RWIN Z W SOQVVR VDB R
6RXUAH 9& &IWFBI ™ $XIXWV

GDIO | QWKW DARRW KHDOKFDUH UHVIICDQG H FRP P HUFH



1 H HGJH &DSIMDO5 DIVHV
0 DIGHQ) XQGLQJ 5RXQG

1 H HGJH &DSMZO D 1 HZ ' HBLEDVHG Z HDOK
P DQDUHP HQW DQG P XQMIDP I® RIIEH ILLP
IRXQGHG 1Q )HEWXDU B\ $QUKGK
7DSDUD KDV WDIVHG P LGRQ DWRXQG -1E
ARWHV 1Q IW P DIGHQ IXQGIQI RXQG K
E\ 0 LLDH $\WH HQMXUH -QYHWR HOADQG ( BIY
9HQWH 3DUHY 7KH FRP SDQ\  ZKIFK KD\
VFDBIG VR RYHU  ELTRQ DIRXQG 45
ARUHV 1Q DWHW XQGHU P DQDIHP HQWDFLRWA
DURXQG FOHOW S@QV VR X\VH \WH FDSIVE
W VWHQUWHQ W WIKQR®J\ SOMRWP DX
H SDQG IW VHQRU EDONHU QHERWN DX
SUHVHQRH DARRW -QGID  SDUAEXDLD 1Q 71HU -
DQG —AMHV
6RXUH 9& &IWFBI ™ $XIXW

0 LA@RQ LC

7

8 WDY 5DIVHV
) XQGELQJ

. RODD EDVHG UHDIIRQ WK DQG SXND ERRNQY
SOWRLP 8 WDY KDV DMHG P LGRQ DURXX
145 ARV [Q D 6HUHV $ WRXQG ®G E\
$WRPIE &DSMDO ZIW SDUAASDARQ ILRP

HIMMQ  IQYHMRY -QGD 4 XRWHQW DX
( TXDQP W -QYHR HQW ) RXQGHG E\ 6RXUDV
YDVX $SQNMVD ' H DQG 3DV 6DP DQW 8 WD)
HQDEGN GHYRWHV \R ERRN WP SGI SXNV
UHFHYH HSWDWDG DG FROWADMG SUDVDG
FRQUX@V YHULIHG SDQGW DQG SDUAASDM €
WXDY UHP RMO 7KH FRP SDQ. SOQV \R X\
WH IXQGV VR H SDQG IW WP S® QHVE RWN
HOKDQFH SHURQDDDMRQ [P SLIRYH X0 HQ
DQG ®RIMAEY DQG VWHQIWHQ VHUMEHV |RU W

-QGEDQ GDVSRWD
6RXUH 9& &ILFBI ™ $XIXWV

0Q LQ 6HUHV $

0 HOHY  $FTXIMVIRQV

.. 5 %DFNHG $GYDOVD 7R $FTXLH (J\ SW
Y%DVHG 6HHG &RP SDQ\

.. 5 EDANHG J®EDO VHHGV SOMRWP  $GYDOW
( QMUBUVHV LV VHWMR DFTXLLH ( J\ SWEDVHG VHHC
FRP SDQ\ 0 MU +\ WK 6HHG -QMUDDMRQDOIRL

PIGRQ DWRXQG -5 FURUHV
VWHQIWHQIQU W SUHVHQAH 1Q WH 0 LGG®I ( DVA
DQG $1UFD 7KH DFTXIMMRQ Z LOJLYH $GYDQWD L
GDGHUKIS SRUMRQ 1Q WH UHIIRQV Z KIW DQC
\H®Z FRW VHHG P DINHWDQG H SDQG W VHHC
SRUARIR DQG UHJLRQDOIRRVBUQW $GYDQD Z LG
DFTXILH D WVENH 1Q 0 MU+ \ WIFK WILRXJK
W KRGIQI FRP SDQ  VXEMPW\R UHIXDWRU
DSSWRYDY 7KH WDQVDRPARQ LV H SHAMG R F&R\-
E\  -DQXDU DQG IRWPV SDUW RI
$GYDOBY WWDMI\ R H SDQEQ W J®ED

VHHGY EXMOHW WILRXJIK DFT XIMWRQV
6RXUH 9& &ILFBI ™ $XIXW

XELDQW -QJUHYID VR $FTXLLH RI
=HWDRQH | RU 0Q

XELDQMQI UHYID / VB KDV HOMUHG LOWR D ELQGIQ)
DIUHP HQMR DFTXLH D VWINH [Q 1 RIGD
EDVHG HBPARQEY GHMJIQ DQG P DQXI DRMUQJ
FRP SDQ.  =HWERQH 7HKQR®JIHV IRU

P IGRQ DIRXQG-15 ARV 1Q FDWK 7Kk
WOQDPARQ  WXKPAMUHG 1Q VER WDQRKH
H SHAWG \R FRWH E\ 1RYHP EHU DQC
6HSWP EHU ZI® PD\H =HMIRQH DX
DARADM FRPSDQ. Rl -XELDQW -QILHYID
=HMIRQH SWRYIGHV HQGWRHQG HBPARQER
SWRGXFW GHYHRSP HQW DQG P DQXIDRMUQJ
VHUMEHV  DARW  DHRWSDFH  GHHOAH
VHP IFRQGXPRU DXVRP RWH DQG  KHDOKFDU-
VHRARY/ 7KH DFTXIMMRQ DOIQV Z W -XELDQ
QIHYDV  3IQQDF®I  JIRZW \VADWMI\  DQC
P DUV IW HOM IOR ( BFARQEY ' HYHBRSP HQ

DQG O DOQXIDRMUQI 6HIMEHV (' 0 6
6RXUAH 9& &IWFBI ™ $XIXWV



<DQWD 3DFNV 5 DIVH 6HHG ) XQGLQJ

* XUKJWDP EDVHG UHXVDE®! SDRNDIIQI  WBLMS
<DOWD 3DA\V KDV LDVHG P IGRQ DURXQC
415  FARWHV 1Q D VHHG IXQGEQI WRXQG IWRP
&DUHNEDSMIOR H SDQG W UHXVDE®! SDRNDILQ]
DWHW SRRO DQG  WHQUWHQ W WIFKQRBJI\
SOMRWPP  7UDNND  7KH FRP SDQ\ SLRYIGH\
UHXVDE®I SDBW RDMV FRQBIQHY DQG RWH
UHUODE®! WDQVSRUNV IMP V. VR HQMLBUVH\
WURXJK D SDANDILQJ DV D VHMEH P RGHO<DQWE
3DAW FXUHQ® \HUHV RYHU HOWLSUM
PXVWRP HY/ Z W P RUH WDQ FROIIQHY
LQ FLUPX@MRQ DRLRW HIKWZ DUHKRXVHV DQG RYH
PXVWRP HU VRXFKSRIOW  7KH UMK FDSL\D
ZI® DOR VXSSRUW H SDMRQ DARW NH
P DQXI DPXUQI FOOMLY DQG WHQI WHQ LW DWH
P DQDIHP HOW®IMAEY P DIQWQDQRH DQG WDP
FDSDELDAHV
6RXUAH 9& &ILFBI " $XIXWV

+HWR 0 RVR&RUE 7R -QFLHDWH 6VIDNH-Q $ VKHU:  LVK

7&6 VR $FTXLH 3RUFKHV 0 +3 IRU
0Q

7DD &RQUXGBQR 6HIMEHV 7&6  Z L@ DFTXIL
3RUFKH $* V DXVRP RWYH DQG FRQUXGMQI XQU
0 +3 IRUDQ HOMSBUH YDOH RI P LQRC
DIRXQG 15 ARV Z W WH WDQVDPARC
H SHAWMG R FBRWH ZIWIQ P ROKV 7Kk
DFTXIMMRQ [RWP V SDUVRI D EURDGHU 1LYH \ HDI
SDUQHUKIS XQGHU ZKIFK 3RUFAKH KD

FRP P MG EL@RQ R 7&6 DQG 0 +3 IRU$:
GHS®\ P HQW DALRW HQUI LOHHUQU
P DQXIDAXUQ] RSHIDWRQVY DQG  FXWRP H

H SHUHQFH DV Z HODV DXVRP RWH WIFKQRBJ\
DQG VRIVE DIH GHIQHG P RELONV SOWRWP V' 7Kk
GDO IV HSHWG W \WHUWHQ 7&6)
DXVRP RWYH FDSDELDAHV DQG DGG VR UHYHQXH
Z KI®I KDVIQJ D ELRDGO® QHXWDOLP SDPWRQ I

WRAN DAFRWGIQJ VR DQDOW
BRXUFH 9& &ILFBI ™ $XIXW

0 Q 6KDWH 3XUFKDWH

+HR 0 RR&RLS KDV DIUHHG R DFTXILH DGGMRQDOVKDLIHY [Q HBPME VFRRWU P DNHU $\WH
(QHU\ IRUXS W P IGRQ DWRXQG 45 AR ILRP DQ H MAQI VKDUHKRGH
LOFUHDMQJ W \WEBNH [ LRP R DSSLR] IP DMO 7KH IQYHR HOWFRP HV VKRUD DI
$WHU DARWG FRQYHUAE®! Z DUDQW Z RUK P IGRQ DWRXQG 15 ARUHV R +HF
0 RR&RLS WILRXJK D VHSDUDW SUH HIHQWDOMXH  7KH WDQVDPARQ Z L@ XUMHUMAHQIWHQ + HUF
0 RR&RLSV SRVMRQ [Q -QGIDV WDSIGO H SDQGIQI HBFWE VE R Z KHHBU P DINHW $WHU KD\

UHFHQWD LHSRUMG P SURYHG 1IQDQADOSHURWP DQFH Z W D VW QUIFDQUWD QDULRZ HU BW 1Q Wt

UM XDUMUGUYHQ E\ WARQJ GHP DQG IRUIW IDP 1O RUHOWG HORWE VFRRWURI THUQIV
6RXUFH 9& &ILFBI W $XIXW
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¢ &8)6 Z IQGRZ H VIQGHG IXUKHUVR ~ 6HSWWP EHU
0 & H WQGHG WH &RP SDQHV &RP SIDQFH ) DAQMMRQ 6FKHP H &&) 6 Z KIFK
DARZV FRP SDQHV R FRP SBMA SHQGIQ) WMRUY LAV ZIW WHIH RQ DGGMRQC
IHAV FRQHTXHOPHV  ILRP $XIXW W 6HSWP EHU IRGRZ 1Q) \WNHKRGH
UHSUHVHQWMRQV |RUIXUMHUMP H 7KLY IV WH VHRRQG H WIQMRQ Rl WH 6FKHP H IMZ DV HDUTH
HWQGHG ILRP  X® W O$XIXW  YIGH &UFX@ULR GDMG -XO
RQDFFRXQWRI WHO &  GDW FHQWHIILH  -XQH DQG UHDWG UHWRUIDMRQ Z RWN

5HDG ORKWWSY 777 PFED JRY LQ

e &RPSDQLHV -QGLDQ $FFRXQWLQJ 6WDQGDUGV $PHQGPF

0&$DPHQGHGG6 DQG XQGHVUK&RPSDQLHMG I$STFGR X G
BWDQGDBX®HY 7KHDPHQGPHRAWUROBGRFRXQWLQJ G&VR®RWVIR
JUHHQ SRIXMWFKDARQWUGBEWOLQNIHRD ®WQGH SD\PHQW GLHWWET
DUUDQJHPHRMVARKD Q JWD NHIHFWRPVKEDWWSHFLILGMK 8 RWLILFL

FRPSDQLHVY VKRXOG DVVHVV LPSDFW RQ )< ILQDQFLD(
5HDG ORKWWSV 777 PED JRY LQ

J(0$ 5S5%-

e $SPHQGPHO@WMRVKHRUHLEXUUH@RQYHUWLEQEVQ @ UG L Q DBUK\D L
7KURXJK '"HSRVLWRU\ 5HFHLSW OHFKDQLVP 6FKHPH

7KH *RYHUQPHQW KDV DPHQGHG WKH) RUBRBQRIXNJ URIQHU @ RC

%RQGV )&R®E 'HSRVLWRU\N 5HFHLSWV '5V GXULQJ $XJXVW

WKH UHJXODWRU\ IUDPHZRUN DSSOLFDEOH WR WKH LVVXH

'"HSRVLWRU\ 5HFHLSW PHFKDQLVP WKHUHE\ DOLJQLQJ WKH

LQYHVWPHQW DQG FDSLWDO PDUNHW UHJXODWRU\ UHJLPH
E\ WKH '"HSDUWPHQW RI (FRQRPLF $IIDLUV

5HDG ORUH KWWSV GHD JRY LQ SUHVYV UHOHDVH DPHOGPHQW LVVXH IRUHLJQ F’
WKURXJK GHSRVLWRU\

e _@URGXFWLRQ RI JRUHLJQ ([FKDQJH ODQDJHPHQW $XWK

7KH 5HVHUYH %DQN RI —QGLD KDV QRWLILHG WKH RUHLJQ
3HUVRQV 5HJXODWLRQV HVWDEOLVKLQJ DQ XSGDWHG
$XWKRULVHG 3HUVRQV XQGHU )(0$ 7KH UHYLVHG IUDPHZR!
UHJXODWRU\ SURYLVLRQV DSSOLFDEOH WR $XWKRULVHG 31
DGPLQLVWUDWLRQ RI IRUHLJQ H[FKDQJH WUDQVDFWLRQV D
JRYHUQLQJ DXWKRULVHG HQWLWLHYV

5HDG ORUH KWWSV ZzZzzZ UEL RUJ LQ VFULSWY EVBYLHZIHPDQHZQRWLILFDWLRQ D'

¢ &ODULILFDWLRQ RQ 6SHFLDO 5XSHH 9RVWUR $FFRXQWYV

7KH SHVHUYH %DQN RI —-QGLD KDV LVVXHG IXUWKHU GLUHF'
$FFRXQWV 659%$V ZKLFK IDFLOLWDWH LQWHUQDWLRQDO W
IUDPHZRUN HQDEOHY DXWKRULVHG GHDOHU EDQNV WR IDFI
WKURXJK GHVLIQDWHG UXSHH DFFRXQWYV PDLQWDLQHG E\ |

VXSSRUWLQJ JUHDWHU XVH RI WKH -QGLDQ 5XSHH LQ LQWE
5HDG ORUH KWWSV 7ZZZ UEL RUJ LQ VFULSWYV EVBYLHZIHPDQHZQRWLILFDWLRQ C
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BHEXUMIHV DQG ([ FKDQIJH ¥RDUG Rl -QGID 6( %~
e S5HD DMRQLY. <& QRLP VIRULQGLYLGXDOB HUWRQV 5 HVIGHQW2 XWIGH -QGLD

6( %-LOARGXPHG UHD] DARQV IQ WH . QRZ <RXU&THQW. <& [P HZ RWN | RUIQGIYIGXDCBHURQ
5HMGHQW2 XWIGH -QGD IQFXGIQ) 15V 2 &V DQG IRUHIQ QDWRQDY 7KH GHYHBRSP HQWL
LIOMOGHG \R VP S@\ DQG | DAMAWM VHEXUMHY P DINHWSDUARSDARQ DOG . <& FRP SIDQFH IR
HO LE®! QRQ UHVIGHQWOQGIYIGXDY 6( %-DOR MXHG D FROXGIMRQ SDSHURQ ~ $XIXW W&
UHYLHZ WH . <& SURFHW DSSTFDE®! R LQGLYIGX DB HIWRQV 5 HMGHQW2 XWGH-QGID

5HDG ORUH KWWSV ZZZ VHEL JRY LQ VHELZHE KRPH +RPH$SFWLRQ GR"GR/LVWLQ.

e ((WHQVLRQ RI WLPHOLQH IRU LPSOHPHQWDWLRQ RI UHYL

6(%H[WHG®HEHP S OH® W D WILHRQL RHF H U WDURY L VLRQBP WERN U L
SULEPQGRDO®FW LRQKSIUH R SHHY V IDROJE O RV H RIRNF H GIRWIHF K D G
7UDGHBQGV7)V 7TKHH[WHQVIWRRY LOBG LW MRLPHEP DUNH@QIUD VW
LQVWLWDQERR/EKWMWDNHKRBARSYHPMLWEKHHY LWRSE UD W LURIQFCHY
SUHVFUXBIB®% —HD U ORLLHIF XGXIDWH G- X Q H 7 K HH [W H Q FLLRIF XZ®@
LVVXHG BRJIXVW

5HDG ORUH KWWSV ZZZ VHEL JRY LQ VHELZHE KRPH +RPH$SFWLRQ GR"GR/LVWLQ.

e (QDEOLQJ VKDULQJ RI .<& LQIRUPDWLRQ ZLWK -)6&$ UHJ

6(%—- LVVXHG D FLUFXODU RQ $XIXVW HQDEOLQJ .<& 5
LQIRUPDWLRQ ZLWK HQWLWLHYVY UHJXODWHG E\ WKH -QWHU
-)6&% 7KLV PHDVXUH DLPV WR IDFLOLWDWH UHJXODWRU\
GXSOLFDWLRQ LQ .<& UHODWHG SURFHVVHV DFURVV HQWL\

DQG WKH -)6& HFRV\VWHP
S5HD®RUH KWWSV 777 VHEL JRY LQ VHELZHE KRPH +RPH$FWILRQ GR GRI/ILVWLQJIS$C
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$XIXVW 70[ &DBIQGDU

" XHGCDWMRI " HSRUWRI 7' 6 7&6 IRUWMHO ROW RI $XJ

8 SBRDGQ) R GHFOUDMRQY UHFHYHG IQ)RIP 1R OFRP H 5X®V
ILRP WH EX\ HULQ WH P RQM Rl $XIXVW

AWXH R FHWIFDM IQ )RWP 1R -OFRP HW 5X®GNV XQGHL
VHRARQ R WH -OFRP HW[ $FW IRUW GHGXAMG DWMRXUAH

XQGHUVHPARQ SDEGI60OIR L L L YL@ WH-QFRP HW
$PW IQWHP RQX Rl -XO

% 1OWBE HQWRI DGYDQFH VD] |RUWH 70] <HDU

) XUDMKIQU LHSRUVXQGHU VHRMRQ % -QFRP H\[ $FW 1Q ) RLP
1R % -QFRP HW[ 5X®V IRUFRP SXWQJ WH ERRN SLRIIW Rl \WH

FRP SDQ GXUQJ WH SUHYIRXV\ HDU 1 WH DWHMH LV IHTXILHG R
VXEP WHXW RI LOARP HRQ 2 AREHU

) XUQMWKIQ) UHSRUWXQGHUVHRMRQ & -QFRP HVE[ $FW Q) RWP
1R & -OFRP HW[ 5XGV IRUFRP SXWQJ $GMWMG 7RBO-QFRP H

DQG $OMODM 0 IQP XP 70 R WH SHURQ RWHUWDQ FRP SDQ\ GXUQJ
WH SUHYIRXV\ HDU 1L VWKH DWHWHH LV LHT XILHG \R VXEP IMLHWD R
IOFRP HRQ 2 PREHU

)XUWMKIQJ Rl WH UHSRIWIQ )RIP 1R &($ -OFRP HVE[ 5XBN
UHOMQJ VR FRP SXVIMRQ Rl FDSIMPOJDIQV 1Q FDVH RI VOXP S \VD®! i DE®
XQGHUVHPARQ % -QFRP HWE[ $FW 1L WH DWHWHH LV IHTXILHG \R
VXEP IMHWUQ RI LOFRP HRQ 2 RREHU

YXWMKIQ) R FHONLFDM IQ )RPP 1R — -QFRPHW[ 5XOV
DMXHG E\ D &KDUMHG $FFRXQEQWRHMAN LQJ WH DQQXDOWEMWP HOWR
H HP SWIQFRP H Rl WH \VSHALIHG IXQG EHQJ D FDMIRY — $3  XQGHL
VHARRQ )) -OFRPHW $FW L WH DWHWHH LV LHTXILHG R
VXEP MWKH UHWUDRI LOFRP HRQ RUEH RUH 2 AREHU




7+ 6(3

7+ 6(3

7+ 6(3

7t 6(3

7+ 6(3

$XIXVW 70[ &DBIQGDU

) XUQMKIQI RI $XGIMBHSRUMQ)RWLP 1R &&8% -QFRP HVE 5X®V

E\ DAVHWHH FOIP IQ) GHGXPARQ XQGHUVHAARQ -  $  96RUVHPARQ
& -QFRPHW $FW L WH DAVHWHH LV LHTXILHG VR VXEP WWH

UHMWRI LOFRP HRQ RUEH RWH 2 PREHU

) XUQMWKIQ) LHSRUMQ)RWPP 1R ' $ -QFRP HWE[ 5XBNV FHUAN LU
WH FOIP | RUDGGIMRQDOHP S® HH FRWMKQGHUVHRARQ  ~$$ -QFRP H W
$FW GXUQI WH SUHYIRXV\ HDU 1L WeH DWHWHH LV LHT XILHG R
VXEP IMUHWUQ RI LOFRP HRQ RUEHIRUH 2 RREHU

' XH GDW IRUILOQ R DXGWHSRUAKQGHUVHPIRQ  $9% -QFRP H\E[ $PW

IRU WH DWHWP HOW\ HDU IQ WH FDVH Rl D FRBRIDM
DWHWHH RU QRQ FRUBRIDM DAVHWHH  Z KR LV LHTXILHG VR VXEP KLY IW
MWD RI LOFRP HRQ 2 AREHU

) XUMWKIQ] Rl $XGIWUHSRUWWIQ )RWP 1R % 986 -QFRP HW[ 5XGV
E\ D IXQG RU WXWRU IQMIMWRQ RU DQ XQYHUAW RU RWHL
HGXFDWRQDAQWIXMRQ RUDQ. KRVSIVBARURWHUP HGIFDAQWIMWRQ

) XUQMWKIQ) DXGWULHSRUMQ )RLP 1R $& -QFRP HW[ 5XGV E\
DWHWHH FOIP [Q) GHGXPURQ XQGHUVHPARQ  $% -OFRP HVE[ $FW
IRUWH SUHYIRXV \ HDU L WH DWHWHH IV LHTXWLHG VR VXEP L

IHMWDRI LOFRP HRQ 2 RREHU
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